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Hope for the
And a Warning

B el 4

Western world. .

Sinee becoming Chancellor of West Germany last year, Helmut Schmidt
1as achicved extraordinary popularity at home and influence abroad. Time
wagazine characterizes him as “the most confident and impressive leader |
n Europe, or probably the West, today.” An economist who had a distin-
suished carcer as Defense Minister and Finance Minister, Chancellor
schmidt is a handsome man with steel-gray ‘hair and piercing blue-gray
=cs. He speaks cloquently in English and German, However, his stature
ives mere from the success of his ideas than from his undoubted per-
onal appeal. Under his stern fiscal policies, West Germany has attained
he ‘second-highest per-capita income among the major nations of the
world. while maintaining the [owest inflation rate and one of the lowest
snemployment rates of the industrialized democracies. :
Chancclior Schmidt is profoundly committed to the concept of Western
afity. Recently, he sat down with an old friend, former U.S. Defense Sec-
etary Melvin R. Laird, to discuss the present peril and future prospects.
:onfronting the West, The following-are highlights from their exwemely
:andid conversation, offering provocative insights for every citizen of the
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A dialogue with
WosT GERMAN CHANCELLOR
HELMUT SCHAMIDT
aird: Any leader of a great na-
5 1 now faces a daily bombardment
-oblems —inflation, recession,
-_u_.u. cnergy costs, the Soviet
15 buildup, and on and on. What
£ you think threatens us most?
" Schmide: 1 think the greatest dan-
* ger 1o the Western world today lies
in a state of mind. Too many of our
people have come to look upon afflu-
ence and a democratic, free society
84 s - :
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- as rights. guarantced for all times. -
" They take it for granted that income,

living conditions and social justice

~will automatically improve cvery

year, They fiil to appreciate that

freedom and prosperity must be con-
stantly earned and renewed through
~work, vigilance, risks and even sacri- -
fice, When people believe that their
~wellbeing and liberty are perma-

nently guaranteed, they feel that

they themselves don’t have to do -
~anything, I think this attitude is our

greatest danger. .
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Laird: Certainly, 1 agree. But can.
a demoeratic leader afford to cam-
paign on a platform calling for sacri-
fice when his opponents can make
all kinds of alluring promises? How

.can he stay in office?

Schimide: You have 1o tell people
the hard facts; the unpleasant truths,
candidly, even if for the moment

“they don't like it, You cannot deccive

your audience, because you can’t ex-
pect citizens to make sacrifices if
theéy are not shown why the sacrifices
are necessary. How can the individ-
ual conclude entirely on his own
that he should forgo a wage increase
or tax relief unless his leaders
clearly explain the reasons? He has
to be told, to be challenged, If a
leader does this couragrously, he
will be re-elected.

Laird: What saerifices do you feel

"are most required?

Schmids: They are those needed
to overcome our most important
and appressive problem —the world-
wide recession, which is the worst
since the rg30s, To extricate aurselves
from this situation, we must-under-
stand how we got into it in the first
place. The recession’s main cause
was inflation and, frankly, the main
source of world inflation was the
United States—nobody - else. You
tried simultancously 1o finance a
costly war and expensive domestic
programs through deficit spending
~leading ultimately to a disturbing
deterioration of the dollar’s value.

Meanwhile, some nations ran up

- big deficits by yielding to exagger-

‘nal wages. Some countries here |
Europe even saw wage increases ¢ 7

~many because our trade unions hat

“our workers up until now have ¢

ated demsnde upsn the uross oo,

T
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tional producy comingy from th 7
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various intere i peonps, Fyou yiel o
“to demands thy vazl, say, 110 pe ©

cent of yorr GNP, the unly way 1 ©

satisfy these demands is 10 inereas & |

. 1
prices by 10 percent. As wage et
ers suffered from this inflation, tea
unions had 1o ask jor hiziher nom 7
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30 percent.a year. This, of cours
did nothing but accelerate the 11 &

8.
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flation, Some central banks ali<F .

0

failed to follow restrictive monetai &
policies, and simply printed mone —
to fulfiil numerous claims. In add &
tion, there was o gnadrupling of u —
prices. As a result. Western ecos
omics stagnated. Econamic growt
has stopped in Europe, and US, ou
put has cven declined,

Until the overall evtput of socie
is expanded, there can be no i
crease in real income, as opposed
paper income, Labor must be inte
ested in corporate profits, and ma;
agement must invest these profits ¢
enlarge production and multip

[

jobs. We have sullcred less in Ge

2

been farsighted and  discipling
cnough to reclize this, As a resv

joyed ever greater real income,
Governments themselves must ¢
so exefcise restraint. By cutting baek
their own spending, particularly on
personnel and administrative - mae-
ters, overnments can redirect cx-

_ penditures more strongly toward
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THE READERS DIGEST.

itment, and thereby transform -

- tate capital that can be used
eate jobs, . :

L

example of why the people
~ be twld the truth. Had the
rican people been frankly asked
ake some sacrifices, I believe a
wity would have preferred 1o
the costs of Vietnam and our
| programs through higher
. rather than incur the defi-
that have proved so disastrous.
this raises a major issuc that

'_mm: struggling with: How

- =

cation in Full 2011/04/28 : LOGC-HAK-266-6-31-6.

ate for domestic needs and how

¥
et Union?
hmide: Not at ‘all, While we
id persist in our cfforts toward
ate, we cannot afford to delude
= elves about the danger in the
inuing Soviet military buildup.
1as been said, it is useless for
@ p to pass resolutions in favor.of
O tarianism while the wolf re-
1 m 15 of a different opinion. '

~ 1ere is no dispute among in-
1. red authorities in Europe. and

O dica ﬁ.uo:n the absolute neces-

¢ = [ maintaining the balance of
1 O er. There is a chance of miting
"1 © arms race-in straiegic weapons;
L'< any such limitations will by no
“means signal an end to the arms
race in general.
With the exception of ground
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troops, the West so far has been able .
to maintain the military balance."
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ird: What you say provides a

of our resources should e

h for defense? Are we exagger- -
r the threat posed by the

matical equation-=so and so many
tanks on cach side, for instance, Not

only dues the wrm mean: quantity.

and quality; it has a political-psycho-

Jogical component, too, As longas

the other side fears that any adven-

ture it undertakes may Jlead to
trouble unacceptable to itsclf, the

. 3 h __‘ﬁ . . H L
Chancellor Helmut Schmide ' -

deterrent is effective, Meanwhile,
we maust not leave vulnerable any
geographical areas. And I am real-
ly worried about the Soviet naval
buildup in the oceans of the world
—particularcly in the Mediterra-
nean. :

But, again, I -would emphasize
that the greatest threat to the West

presently is the worldwide economic -

recession, 'To . resist external pres-
sures, we need inner stability, It is

as important as good armies. But -
neither this nor détente diminishes

Sepiember
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the necessity of rémaining prepared
ta defend ourselves, :

“Laird: What specific actions
should we take to cope with these .

internal and external dangers?
Sckhmide: First, I must say some-

thing that may not be popular either -

here or-in ‘America, The United

States” st be the leader in the

world economy. Like it or not, the
United States is the pacemaker in
all global business cycles. This puts
a heavy burden on American shoul-
ders. You not only have to steer your

own economy clear of the rocks of -

inflation and unemployment. To a
large.extent, you must also steer the
world’s economy clear of those rocks.

The psychology of the U.S. econ-

_omy is most influential. And, in this

recession, New York has been for

“more than 18 menths,the world cen-

ter of pessimism. New York at the

" same time is the seat of the majority

of the multi-national corporations
spanning the globe. What the head-
uarters in New York seems to

think, feel or fear is spread through-
. out the world, evoking restrictions.

Fortunately, the United. States is

“on the way to curbing its own in-

flation. Now you must give highest
priority to fighting usemployment.

Laird: Our difficulty at the mo-
ment is deciding how far we can
combat the recession without ignit-
ing another explosion of inflation.

-+ Schmidz: 1 think you are now on

the right course. What is needed is

for your government to invest funds -
to increase production and jobs, We'

all must focus on real investment

G,uw HOPE FOR THE WEST—AND A Wit

tather than ju-

nnney

websy-
EPE I

at this time arc oo 5 the workers!
own intercsts. _
Laird: 1 agree that the United
States ought to put its cconomic
house in order forhiwith, But there
is widespread fecling that we connot
be expected to solve the problems of
the West all by ourselves, -«
Schmide: Of cuurse not. The solu-
tion te our probicms requires con-

“tributions from each member of the

Western alliance; every nation must
attend to its own cconomy at home
in a disciplined manner. After ali,
it is unfzir to ask anvone 1o donate
blood to a paticnt who refuses to
swallow the right medicine, We are
not asking for anything like that;
we are striving lor 2 werldwide
attitude. of vconnmic reason.

Above all clse, we . need much
closer cobperiticn among members
of the alliance. We. should bring
together businessmen,  financiers,
trade-union leaders and government
officials for brainstorming sessions.
I¢s particularly important jo - en-
courage consultation and communi-
cation ameng Wertern trade yinions,
The American Iaber mevament has
virtually withdrawn irom the inter-
national scene, and 1 think this is
very disturbing,

On some matters, such as petro-
leurn, the interests of members of the
alliance do not always coincide, So
we ought to honestly recoznize what
our differing interests are, and forge

.a unificd position compatible with

those differences, We can then sit
_ : : Py
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i ©  with the eil-producing states

ar 7 eck a mutually advantageous

Ky
¥ % annot refuse o discuss their
<t © rns while asking them to dis-
et .1 our concerns. In all candor, we
o1 =¢ - to be able to persuade the oil
" T icers that a breakdown of the
¢ (O ng economic order is not in
tl O interest.

regards defense, increased co-

sthen ourselves and save money

dardizing training, logistics

pons systems. .

hUly, we must now pay serious
lion tg Portugal, where the de-
acy we hope for has not ma-
ized. Portugal must not be lost
sartner in the Western alliance.
must make it clear to third
tries that we are not prepared
low a vacuum to exist on the
west flank of the alliance, We
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t % 1o erode our will to take what-
¢ © action .may be necessary to
¢ 2 1d our vital interests. ‘

2 ird: Some people think that the
— ern detnocracies are in retreat
disarray. They profess to see
aof the impending death of
: ! society. How do you ap-
¢ the future of the West? :

ec

10

it £3

—

romise on the peeroleum issue..

tion again is the key. We can”

not permit the pursuit of dé-

$5L

‘Sehmidi: To a very substantial de-
gree, 1 discount overblown talk

about Western disarray. When con-

fronted by such great dangers as

arose -from the Soviet ultimatum
over Berlin and the emplacement of
missiles in Cuba,. the West swiftly
demonstrated decisive strength, un-
ity and resolve, Why should we fear
that in future crises we shall not act
similarly? T

As to the ability to react coura”

geously to real crisis now, ] have no

doubt whatsoever about the United
States. I have no doubt about Ger-
many, or the rest of Europe. And,
despite the difficultics which the

British economy and society are ex-

periencing, now, I have not lost faith
in the capacity of the British people,
to muster necessary strength and re-
solve—as they have done time and
again in dire crises. :

Western democracy offers ‘the-

means for peaceful and constructivé

.change. ¥ am confident that it will -
survive and flourish. We have the
“technological and intellectual re-

- sources needed to surmount all our .

problems. We have now only to usg
them, -

For information on reprints
L4 of this article, see page 18 ¢
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. 0&3:3 James Thurber depended on words for entertainment. He told
me once about a trick he played on a nurse during one of his hospital
stays. He asked her what sevendetter word had three U's in it. She
thought and then said, “I don’t know, but it must be unusua R ‘

83

«~Mark Vig Doren, quoted by Burton Desnsteln bn Thurber (Dodd, Mend)
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A vouNg woman came into our bank
to cash a large check. She didn’t have
an account with us and, since her wal-

et had been stolen 2 weck before, she

had no identification. Suddenly she

.- pointed to the telefhone and ex-

claimed, “Call my doctorl He'll tell

“you that the person whose name is on
“that check has the mcasles.,” Then,

pulling up her blouse at the waist, she
added, “See, 1 have theml”
We cashed her check.

—L1u ANN AMEINE ‘q. Twcoma, Wash.}

Ouxr family was host to four Arab
students whose knowledge of English
was goed but who were unfamiliar
with some idioms. The first evening,
we talked about life in American cities.
Our guests had read about the problem
of crime and were worried. -
The next day, when we were in a
crowded elevatar, 2 man came running

down the corridor, shouting, “Hold

it!” Our four Arab wards emitted gasps

and raised their arms, signaling sur-
render. As the bewildered onlookers
watched this spectacle, 1 expluined.

that my foreign 1
mistaken “Ilofd 1! for “Toidupl’
With laughter sympathy, wel-
coming handshabes were extended,
and invitatiens tendered, including

Ll evicdently

j

. one {rom the “holdup man”

—~Mns, M, Suaent (e Flaren, c s}

WaiLe on a field tip T nict 2 husband-
wife teaching teani. They told me that
at one time they had mughtin a small
Adirondack community where they
divided all the tcaching chores, in-
cluding the administrative work of
principal and vice principal, pius
physical-education - classes, ever jani-
torial duties, I remarized thav it must
have been diflicult, but that these
probably were compensations. “Yes,”
the husband said after a pause. “We
always held our fzculty mectings in
Gnm.: — L MurnLyz ‘an..«a....ma.. N.Y.)

It was a bright, sunny alternoon as

the ‘women’s Slim and Trim class be-
gan exercising in the park.

“Let’s do one 1:re pushup today
than yesterday,” sai<l 1lorence, our in-
structor. Some of us cuinpleted 20.
“Now let’s uy for 3. leg lifts.”

Completing theose, I'lorence called,
“It’s situp time! Chin on your chest,
touch your toes, one ... two ... three.”

Just then the pigh-school football
team camic joguiny
Their path would ke them directly
in front of us.

Without losing a beat, Florence con-
tinued: “One-hundred-fuur o, & one-
hundred-five® —until the incredulous
athletes were out of exrshot,

1 aoruss the grass, |
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~GuLpte G, Sives i (Seasle, Wek.) -

ONE EVENING, a grray-haired co-worker
of sine was driving heme [ollowed by
_ B




